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(1) As at 30 June 2012, and includes 2P reserves from Baxter’s Copse 

*        Numbers exclude Caithness 

 

Leading UK onshore hydrocarbon 
producer and operator 

30 fields with 117 producing wells 

Recent acquisition of Caithness Oil 
Limited 

1P reserves of 12.0 mmboe, 2P 
reserves of 20.0 mmboe1 

Further potential from conventional 
assets  

Chase the Barrels initiative 

A number of incremental projects 
identified through recent initiatives – 
tested field potential > 3,500 boepd 

Significant position in unconventional 
assets 

Shale Gas Initially In-Place (GIIP) 
estimates in North West acreage of up 
to ca. 170 Tcf  

   Significant low risk cash flow 

Production of circa 3,000 boepd, over 
90% oil 

Oil sold at narrow discount to Brent  

Majority of fields 100% owned and 
operated  

Delivered directly to refineries in the UK 
by rail or tanker 

 Social licence to operate 

Working in collaboration with 
communities for decades 

Experienced senior management and 
operations team  



Where we operate 

Unconventional Field 

Other licence 

IGas licence 

Oil Field 

*Acquisition to complete imminently 

East Midlands 

Weald Basin 

North West / Staffs 

Caithness, Scotland*  
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Highlights  

Operational Highlights 

Exploration drilling programme at Barton site 
underway in line with plans following extensive 
community engagement 

Good progress on Chase the Barrels initiative 
with September production rate net to IGas at 
2,874 boepd 

Acquisition of Caithness Oil Limited anticipated 
to complete imminently 

 

Financial highlights 

Revenue £36.2m (2012: £33.4m) 

Gross profit £16.4m (2012: £16.0m) 

EBITDA
1
 £17.3m (2012: £17.5m)  

Underlying profit before tax
2
 £6.1m (2012: 

£7.7m) 

Net back to IGas
3
 averaged US$57.47 per 

barrel in the period (2012: $61.84/bbl) 

Cash and cash equivalents £15.4m (31 March 
2013: £9.8m) 

Net debt
4
 of £81.3m (31 March 2013: £77.4m) 

Successful listing of Bond on Oslo main market 

 

 
Footnotes: 

1 EBITDA is before loss on oil price derivatives of £1.6m (2012: gain £6.3m) 

2 Underlying profit before tax excludes the loss on oil price derivatives of £1.6m (2012: gain 

£6.3m), loss on revaluation of warrants £5.3m (2012: £3.9m), loss on interest rate swaps £nil 

(2012: £0.2m)  and net foreign exchange gains of £5.4m (2012: £0.3m) 

3 Net back to IGas is realised oil price less operating costs and administrative costs 

4 Net debt is total borrowings less cash 
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Profit and loss account 

 

 

Average realised price per barrel 
pre-hedge was £67.4 (US$104.2) 
(2012: £67.6 (US$106.9)) with 
narrow discounts to Brent 
continuing to be achieved 

 

Group production in the period was 
475,118 boe, representing an 
average of 2,704 boepd (2012: 
2,513 boepd)  

 

Operating costs per barrel of oil 
equivalent (“boe”) were £21.8 
(2012: £20.4/bbl), excluding third 
party costs 

 

Net finance costs amount to £6.2m 
(2012: £8.7m) Net finance costs 
excluding ‘one-off’ costs2 amounted 
to £6.2m (2012: £4.9m) 

Note 1 

1 EBITDA is before loss on oil price derivatives of £1.6m (2012: gain £6.3m) 

2 Net finance costs before one-off costs excludes loss on interest rate swaps, loss/(gain) on warrants, finance charges on early settlement fees and write off of 

unamortised Macquarie loan cost and net fx gains (see note 3) 

3 Underlying profit before tax excludes the loss on oil price derivatives of £1.6m (2012: gain £6.3m), loss on revaluation of warrants £5.3m (2012: £3.9m), loss on interest 

rate swaps £nil (2012: £0.2m)  and net foreign exchange gains of £5.4m (2012: £0.3m) 

Unaudited 6 months 

ended 30 September 

2013 

£m 

Unaudited 6 months 

ended 30 September 

2012 

£m 

 

Revenue 36.2 33.4 

Cost of sales: 
Depreciation, depletion and 
amortisation 

 
 

(4.9) 

 
 

(5.0) 

Other cost of sales (14.9) (12.4) 

Total cost of sales (19.8) (17.4) 

Gross profit 16.4 16.0 

Administrative costs (4.1) (3.4) 

Net finance cost2 (6.2) (4.9) 

Underlying profit before tax3 6.1 7.7 

EBITDA¹ 17.3 17.6 
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Net back / barrel 

 

 

Average realised price per barrel (pre-hedge) 
$104.2 (2012: $106.9/bbl) 
 
Net back to IGas having taken into account 
operating costs and S,G&A averaged US$57.47 
/bbl in the period (6 months to 30 September 
2012 US$61.84/bbl) 

 
Cash generated from operating activities in the 
period amounted to £12.3m, before payment of 
£3.0m relating to tax payable for Star Group for 
the period to 31 Dec 2011 (2012: £15.5m) 

 
IGas acquired hedging instruments for ca.1m 
barrels at US$90 per barrel (or sterling 
equivalent) for the period from May 2013 to 
June 2014 at a total cost of ca.£2.0m 
 
Corporation tax losses as at 31 March 2013 
£49m and supplementary charge losses of 
£25m carried forward (pre Caithness Oil) 
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$0 

$104 

Transportation & Storage Well Services

Other operating cost SG&A per boe

Net back to IGas per boe

$4.14 

$25.00 

$12.89 

$57.47 

$4.67 



Balance sheet 
 

 

 

Balance sheet strengthened during 
the period due principally to 
refinancing 

 

Net current assets includes, for 
technical accounting reasons, a 
current liability of £6.1m in relation to 
the Company’s outstanding warrants 

 

Net debt at the period end amounted 
to £81.3m (31 March 2013: £77.4m)  
following principal repayment of 
US$4.1m (2012: US$14.0m) 

 

Cash and cash equivalents of 
£15.4m (31 March 2013: £9.8m) 

 

Unaudited at 30 
September 2013 

£m 

Audited at March 2013 
£m 

 

Non-current assets 230.7 231.3 

Current assets: 

Inventories 1.3 1.1 

Trade and other receivables 10.7 8.6 

Cash and cash equivalents 15.4 9.8 

Other financial assets – Restricted cash - 102.8 

Derivative financial instruments 0.4 - 

27.8 122.3 

Current liabilities: 

Trade and other payables (11.6) (14.1) 

Current tax liabilities - (3.0) 

Borrowings – Macquarie - (89.7) 

Borrowings - Bond (5.1) (5.4) 

Other liabilities (6.1) (8.2) 

Derivative financial instruments - (10.0) 

(22.8) (130.4) 

Net current assets/(liabilities): 5.0 (8.1) 

Non-current liabilities: 

Borrowings – Bond (91.6) (94.9) 

Deferred tax liabilities (45.1) (40.2) 

Provisions (29.3) (29.0) 

(166.0) (164.1) 

Net assets 69.7 59.1 



Operational  
Review 



Caithness Oil Limited:  
Incremental production 

Incremental production upside 
 

Acquisition of 100% interest  in the licences of 
Caithness Oil Limited, including the Lybster Field 

 

Discovered in 1996 by Premier Oil and first put into 
production in May 2012  

 

Acquisition to complete imminently and production 
to resume following workover 

 

Upside production potential of 150 bopd 

 

2 mmscf/d of associated gas – potential for 
associated gas monetisation 

 

Additional NAV upside from significant existing tax 
losses 
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Chase the Barrels examples 

Scampton North B1 
 

Has been shut-in for a considerable period of time, is 
now producing 

 

Previously completed with a jet pump 

 

Objective was to work well over and return shut well 
to beam pump production 

 

Additional production of 20 bopd achieved 

Welton B22 
 

Objective to return suspended well to production 

 

Initial identified upside of 5-10 bopd 

 

Post workover, realised additional production of 28 
bopd and 60,000 scf/gas for gas generation 
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Upside potential:  

Stranded gas monetisation 

Albury 

Albury flow tested the well at rate of up to 1.5 
MMscf/day (260 boe/d) 

 

Albury permitting achieved – opportunity to develop 
potential 

 

Other opportunities 

Electricity sales up 50% over last 18 months as 
IGas continues to develop its associated gas 
portfolio 

  

Near term tested field potential >3,500 boe/d 

 

Other opportunities being pursued 
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Schematic of Albury site post installation of plant 



Low Most Likely High 
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Preese 
Hall 1 

Heywood 
1 

Barton 

Ince Marshes 
1 

Milton 
Green 1 

Lees Wood 
1 

Ellesmere 
Port 

Formby 
1 

Croxteth 1 

Blacon East 
1 

Key 

IGas Energy Licences 

Other Operators 

Seismic Data 

Well penetrations of 

Bowland Shale 

IGas Energy Permitted 

Sites 

0        Kilometres       20 

Doe 
Green 

Barton 
Bridge 

Woolston 

Foxhill 
Farm 

Mostyn 
Quay 

Gas appraisal 

Gas Initially In-Place (GIIP) 
volumes of the North West 
licences estimated 

Spudding exploration well in the 
North West commencing Q4 
2013  

June 2013 - Centrica farms into 
Cuadrilla acreage for £100m in 
cash and future commitments for 
25% interest (potential for further 
£60m) 

October 2013 - Dart/GDF Suez 
transaction of US$48m for 25% 
interest 

Further work underway to 
evaluate shale potential of our 
East Midlands and Weald 
licences 
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North West licence area 



Barton Exploration Well 

Operations underway as planned 

Drilling expected to complete Q1 2014 

Core and log analysis to follow thereafter 

Extensive community engagement 
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Barton Community Engagement 

Community Liaison Group meetings since 2010 

Exhibition open day – September 

Barton microsite 

Newsletter/local magazine advertorials 

Drop in “surgery”  
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UK 
regulatory 
and political  
landscape 



Our regulatory environment 

Petroleum Act 1998 

Hydrocarbons in the UK are owned by the Crown 
and therefore no royalties payable to landowners 

PEDLs are granted by DECC via licensing rounds 

The UK regulatory regime is recognised as a global 
exemplar 

Key regulatory bodies include: 

DECC (Department of Energy & Climate 
Change) 
HSE (Health & Safety Executive) 
EA (Environment Agency) 
The local Planning Authorities 
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http://www.sepa.org.uk/default.aspx
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Government has now put full support behind 
shale development 

Broad cross party consensus 

Establishment of the government’s new Office of 
Unconventional Gas and Oil (OUGO) 

UKOOG Community Engagement Charter 
signed  

Recent government package: 

Community incentives 
Guidelines on permitting and planning 
Launched consultation on tax incentives 

Public Health England report published in 
November 

Government and Industry 
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Building on our strengths 

Financial platform in place to invest in the conventional oil reserves and continue the evaluation 
of the resource gas potential 

Substantial position in British discovered hydrocarbons with identified upside 

Step change in the political backdrop and geological understanding of shale gas in Britain 

Operations at Barton commenced -  will help to refine estimates and advance understanding 

Working towards permitting of second well 

Experience and expertise to unlock the potential of Britain’s untapped natural resources and 
help to secure Britain’s energy future  

 

History  Land Community 
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Disclaimer 

This presentation and its enclosures and appendices (the “presentation”) have been prepared by IGas Energy plc (the “Company”) exclusively 
for information purposes. This presentation has not been reviewed or registered with any public authority. This presentation is confidential and 
may not be reproduced, further distributed to any other person or published, in whole or in part, for any purpose. By viewing this presentation, 
you agree to be bound by the foregoing restrictions and the other terms of this disclaimer.  

  

The distribution of this presentation and the offering, subscription, purchase or sale of securities issued by the Company in certain jurisdictions 
is restricted by law. Persons into whose possession this presentation may come are required by the Company to inform themselves about and 
to comply with all applicable laws and regulations in force in any jurisdiction in or from which it invests or receives or possesses this 
presentation and must obtain any consent, approval or permission required under the laws and regulations in force in such jurisdiction, and the 
Company shall not have any responsibility or liability for these obligations.  

  

This presentation does not constitute an offer to sell or a solicitation of an offer to buy any securities.  

In relation to the United States and US persons, this presentation is strictly confidential and is being furnished solely in reliance upon applicable 
exemptions from the registration requirements under the U.S. Securities Act of 1933, as amended. The securities of the Company have not and 
will not be registered under the U.S. Securities Act or any state securities laws, and may not be offered or sold within the United States, unless 
an exemption from the registration requirements of the U.S. Securities Act is available.  

  

Accordingly, any offer or sale of securities in the Company will only be offered or sold: (i) within the United States, only to qualified institutional 
buyers (“QIBs”) in private placement transactions not involving a public offering; and (ii) outside the United States in offshore transactions in 
accordance with regulations.  

  

Any purchaser of securities in the United States, will be required to make certain representations and acknowledgements, including without 
limitation that the purchaser is a QIB. Prospective purchasers are hereby notified that the Company may be relying on the exemption from the 
provisions of sections of the U.S. Securities Act provided by Rule 144A.  

  

The contents of this presentation are not to be construed as legal, business, investment or tax advice. Each recipient should consult with its own 
legal, business, investment and tax adviser as to legal, business, investment and tax advice. In making an investment decision, investors must 
rely on their own examination of the Company and the terms of any investment in the Company, including the merits and risks involved. 
Although reasonable care has been taken to ensure that the facts stated in this presentation are accurate and that the opinions expressed are 
fair and reasonable, the contents of this presentation have not been verified by the Company or any other person. Accordingly, no 
representation or warranty, express or implied, is made as to the fairness, accuracy, completeness or correctness of the information and 
opinions contained in this presentation, and no reliance should be placed on such information or opinions. 
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Disclaimer (continued) 

Further, the information in this presentation is not complete and may be changed. Neither the Company nor any of its respective directors, 
officers or employees nor any other person accepts any liability whatsoever for any loss howsoever arising from any use of such information or 
opinions or otherwise arising in connection with this presentation.  

  

There may have been changes in matters which affect the Company subsequent to the date of this presentation. Neither the issue nor delivery 
of this presentation shall under any circumstance create any implication that the information contained herein is correct as of any time 
subsequent to the date hereof or that the affairs of the Company have not since changed, and the Company does not intend, and does not 
assume any obligation, to update or correct any information included in this presentation.  

  

This presentation includes “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, as amended, and 
Section 21E of the United States Securities Exchange Act of 1934, as amended. All statements other than statements of historical facts included 
in this presentation, including, without limitation, those regarding the Company’s financial position, business strategy, plans and objectives of 
management for future operations, are forward-looking statements. Such forward-looking statements involve known and unknown risks, 
uncertainties and other factors which may cause the actual results, performance of achievements of the Company, or industry results, to be 
materially different from any future results, performance or achievements expressed or implied by such forward-looking statements. Such 
forward-looking statements are based on numerous assumptions regarding the Company’s present and future business strategies and the 
environment in which the Company will operate in the future. Various factors exist that could cause the Company’s actual results, performance 
or achievements to differ materially from those in the forward-looking statements. These forward-looking statements speak only as of the date of 
this presentation. The Company expressly disclaims any obligation or undertaking to release publicly any updates or revisions to any forward-
looking statement contained herein to reflect any change in the Company’s expectations with regard thereto or any changes in events, 
conditions or circumstances on which any such statement is based. The Company makes no representation or warranty as to the accuracy of 
any forward-looking statements. 

  

An investment in the Company involves risk, and several factors could cause the actual results, performance or achievements of the Company 
to be materially different from any future results, performance or achievements that may be expressed or implied by statements and information 
in this presentation, including, among others, risks or uncertainties associated with the Company’s business, segments, development, growth 
management, financing, market acceptance and relations with customers, and, more generally, general economic and business conditions, 
changes in domestic and foreign laws and regulations, taxes, changes in competition and pricing environments, fluctuations in currency 
exchange rates and interest rates and other factors. Should one or more of these risks or uncertainties materialize, or should underlying 
assumptions prove incorrect, actual results may vary materially from those described in this document. The Company does not intend, and does 
not assume any obligation, to update or correct the information included in this presentation.  
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